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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 0 
* * * * * 

In the Matter  of: 

THE APPLICATION OF GENERAL 1 
TELEPiiONE COMPANY OF THE 1 
SOUTH FOR AN ORDER A U T H O R I Z I N G  ) CASE NO. 9508 
THE ISSUANCE AND SALE OF 1 
S EC UR I T I  ES 1 

O R D E R  

On January 31, 1986,  G e n e r a l  T e l e p h o n e  Company of the South 

( " G e n e r a l " )  f i l e d  a n  a p p l i c a t i o n  s e e k i n g  a u t h o r i t y  t o  i s s u e  a n d  

s e l l  400 ,000  s h a r e s  of its $ 2 5  p a r  v a l u e  common s tock t o  its 

p a r e n t ,  GTE C o r p o r a t i o n  ( " G T E " ) ,  for $10,000,000.  The proceeds 

from the s a l e  a r e  t o  be u s e d  t o  r e p a y  $10 ,000 ,000  i n  commercial 

paper. The commercial paper was u s e d  t o  f i n a n c e  a d d i t i o n s  a n d  

replacements t o  G e n e r a l ' s  t e l e p h o n e  p l a n t .  

The Commiss ion ,  a f t e r  c o n s i d e r a t i o n  of t h e  a p p l i c a t i o n  and 

all e v i d e n c e  of record and b e i n g  a d v i s e d ,  is of t h e  o p i n i o n  and 

f i n d s  t h a t  G e n e r a l ' s  proposed i s s u a n c e  a n d  s a l e  of 400,000 shares  

of its $ 2 5  par v a l u e  common stock t o  its p a r e n t ,  GTE, for  

$10,000,000 is for l a w E u l  objects w i t h i n  t h e  corporate p u r p o s e s  of 

i ts  u t i l i t y  o p e r a t i o n s ,  is n e c e s s a r y  a n d  appropr ia te  for and 

c o n s i s t e n t  w i t h  t h e  proper p e r f o r m a n c e  of its s e r v i c e  to  t h e  

p u b l i c  and  w i l l  not impa i r  i ts a b i l i t y  t o  per form t h a t  s e r v i c e  a n d  

is r e a s o n a b l y  n e c e s s a r y  a n d  a p p r o p r i a t e  fo r  s u c h  purposes. 



XT IS THEREFORE ORDERED t h a t  Genera l  be and it: hereby is 

a u t h o r i z e d  to i s s u e  and s e l l  4 0 0 , 0 0 0  shares of its $25 par value 

common stock to its p a r e n t ,  GTE, for $ 1 0 , 0 0 0 , 0 0 0  o n  or before 

March 31 ,  1986.  

I T  IS FURTHER ORDERED that the proceeds from t h e  sale of 

t h e  seccrities authorized herein shall be used only for the lawful 

purposes a s  set o u t  i n  the a p p l i c a t i o n .  

Nothing c o n t a i n e d  herein s h a l l  be c o n s t r u e d  a s  a finding of 

value for any purpose or a s  a warranty by the Commonwealth of 

Kentucky or any agency  thereof a s  to the securities a u t h o r i z e d  

h e r e i n .  

Done at F r a n k f o r t ,  Kentucky, this 13th day of February, 1986. 

PUBLIC SERVICE COMMISSION 
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ATTEST: 

Secretary 


